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Ladies and Gentlemen:

On behalf of our client, Companhia Siderargica Belgo-Mineira (the
"Company"), we are furnishing one copy of the following document in English
translation to the Securities and Exchange Commaission (the "Commission")
pursuant to the exemption from the registration requirements of Section 12(g) of
the Securities Exchange Act of 1934, as amended (the "Exchange Act"), afforded to
foreign private issuers pursuant to Rule 12g3-2(b) under the Exchange Act:
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The enclosed document is furnished under paragraph (1) of Rule
12g3-2(b) on the understanding that the document will not be deemed "filed" with
the Commission or otherwise subject to the liabilities of Section 18 of the Exchange
Act. Similarly, neither this letter nor the furnishing of the enclosed document shall

constitute an admission for any purpose that the Company is subject to the
Exchange Act.
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Sumdrio do Desempenho de

Performance Summary
Janeiro a Setembro de 2002 e 2001 contoladora)

January - September 2002 and 2001 Farent company)

Volume de producéo de laminados com aumento de 1,3% e vendas
fotais com crescimentto de 6,5% com destaque nas exporfagdes.
Vendas no mercado intermo + 1.5%

Vendas no mercado externo + 26,0%

Receita liquida em citc (+27,0%) impulsionada pela maior
tonelagem exportada e pela deprecia¢do cambial, bem como
pelo gjuste interno de pfegos, por conta do aumento de pregos
de insumos bésicos, enérgio © senvigos.

Fluxo de caixa das atividades operacionais com crescimento de
98,2%, adlcancando R$ 581 mihdes.

EBIT e EBITDA crescercnj 64,8% e 51,8% passando para respecti-
vamente R$ 344,5 e RS 403 mihdes.

ROCE - oretfomno sobre o éopﬁol investido passou de 16,%% para 22 9%.
Lucro liquido em atta de%20,2%, prejudicado pelo gjuste a valer de
mercado das aplicagdes em fitulos de renda fixa no perfodo de
janeiro a setembro no vdior de R$ 91,5 mihdes, valor este reversivel
até o vencimento dos T@Ios.

Investimentos realizados de R$ 112,6 milhdes alinhados ao Plano
Plurianuat (2001-2004) dé R$ 6400 milhdes, j&@ incluindo o custo
inicial da duplicag&o da capacidade da Usina de Piracicaba.
Redugéo do endividamento liquido em R$ 99,0 milhdes (-27% em
relacdo a dezembro de 2001) atingindo R$ 264,5 milhdes em
30/09/2002 e aumento da disponibilidade de caixa em
R$ 96 milhdes, alcangando RS 482,4 milhdes.

Produtividade +9,7%, passando de 829 para 909 t/ago/h/ano
(exclui administragdo e \j/endos).

Acindar - A Empresa trabalha a plena capacidade e com
resuttados operacionals (EBIT) positivos. Porém, a renegociagdo da
divida, que estd em curso, € fundamental para o futuro da Empresa.
BMP - As negociagoes cpm os credores da Mendes Jr. Siderurgia
avancaram € a conclusdo do. projeto de reestruturagdo deve

acontfecer no curfo prazo.

Evolugdo Trimestral e Anual

Rolled products production volumes up 1.3% and fotal sales up
6.5%, headed by exports.

Domestic market sales + 1.5%

Export sales + 26.0%

Net revenues up (+27.0%), driven by higher export tonnage
and foreign exchange depreciation, as well as in-house price
adjustments prompted by rising prices for basic feedstock,

electricity and services.
Operating cash flow up 98.2%, reaching RS 581 million.

EBIT and EBITDA up 64.8% and 51.8%, reaching RS 344.5 and
RS 403 miliion respectively.

ROCE - Return on Capital Empioyed rose from 16.9% to 22.9%.
Net profits up 20.2%. undermined by adjustments fo the market
value of fixed income papers from January through
September totaling RS 91.5 million, with this amount reversible
through to the maturity date of the papers.

Investments of R$ 112.6 million, in step with the Pluri-Annudl
Plan (2001-2004) of RS 640.0 million, and including the initial
costs of doubling the capacity of the Piracicaba Plant.

Net debf down by R$ 99.0 million (-27% less than in Decermber 2001),
aropping to RS 264.5 million on September 30, 2002 with available
cash on hand up by R$ 96 millon. reaching RS 482.4 million.

Productiviy up by +9.7%, rising from 829 to 909 tons/steel/man/year
{excluding back office and sales).

Acindar - The plant is working at full capacity, with positive operafing
earmings (EBID. However, the renegofiation of ifs debt - which is
currently under way - is a crucial step for the future of this Company.
BMP - Discussions with the creditors of the Mendes Jr. Siderurgia
steel mill have progressed, with ifs resfructuring project
approaching completion in the near future.

Quarterly and Annual Figures

2000 2001 2002
Ano 1°T 227 32T 427 Ano 1°T 22T 37
Crescimento do PIB - DR Growth (A%) 436  (0.75) 3,07 052 (342 151 (0,80 4,85 ndjna
Vendas - Mercado interno . Qo3 59490 18572 16826 17451 13374 6323 14383 15803 1.7938
Setor naclonal de laminados longos @ A%y - 7.84 8,06 3,72  (23,36) 6,28 7.54 987 138

Sattes: Brazlian domestic market for long rolled products @

Vendas Belgo @ (mercado interno) - sasBageSomedemaike (1031  1.987.2 5062 5655 6003 4551 2,127.1 4824  533.6 6125
(A%) - 9.3 1.7 62 (242 7.0 6.0 106 148

™ Em relagdo ao Timestre anterior/Ano anterior, sem gjuste sazonal (Fonte:
@ Exclusive tubos e inclusive agos especiais e inox (Fonte: IBS)
® Belgo + BMP + ItalUna Siderurgia

IBGE)

@ Compared to previous Quarter / Previous Year, with no seasonat
adjustment (Source: IBGE)

@ Excluding pipes and including special and stainless steels (Source: IBS)

@ Belgo + BMP + itatna Siderurgia




AL
vf

ia e

Evcalénce
:../\.\.‘x.— \-rix.-

Q

s
=
[
[k
-
g2
[C4}
o)
s

M
(v
w

Comentario do Desempenho do Periodo
de Janeiro a Setembro de 2002 e 2001

Apresentamos as andlises comparativas dos periodos de

joneiro a setembro de 2002 e 2001 e dos trimestres de 2002.

Producdo e Vendas (103 1)
das Empresas Belgo

Comments on Performance During the
Period of January to September 2002 and 2001

EWe present the comparative analyses for the periods from
Januaw through September 2002 and 2001, together with the
first three quarters of 2002.

|

?’roducfion and Sales (103 tons)
for the Belgo Companies

Os volumes e as variacdes da produgdo de ago bruto,

laminados e trefilados estd@io assim distribuides:

Quadro1 - Produc&o das Empresas Belgo (Unid. 1031

SETOR DE SIDERURGIA - sreeL secTor

AGO BRUTO - crupE sTeeL

- Controladora - parent Company (Monlevade, Vitéria and Piracicaba Plants)
- BMP - (uiz de Fora Piant)

TOTAL

LAMINADOS - rottep prooucts

- Controladora - parent Company (Monfevade, Vitéria and Piracicaba Plants)
- BMP - (uiz de Fora Piant)

- ltabna Siderdrgica Ltda. - dtauna Piant)

TOTAL

SETOR DE TREFILARIAS - wires secTor
- BMB / BBA / JOSSAN

A produc¢éo de dc;o bruto registrou um volume 6,7% superior, a
de laminados um leve crescimento de 2% e a de trefilados um
aumento de 8,1%, todos relacionados com © mesmo periodo
do ano passado.

Com relacdo ao trimestre anterior registrou-se um crescimento
de 9% na producdo de laminados e de 15% na producdo de

trefilados.

i
|
t
|

The volumes and variations in the output of crude steel, rolied

broducrs and wire goods are disfributed as follows:

fable 1 - Output: Belgo Companies (Unit 103 tons)

‘ 2002 2002 2001 A%
32T 2°7 127 jan/set jan/set

498,7 502.9 490,17 14918  1.4308 43
2216 190.8 2052 617.6 5466 13.0
720,3 6937 6953 21094 19774 6.7
4845 4568 4603 14047  1.3862 1.3
216,7 184.8 1847 586,1 5755 18

18,9 16,7 13,6 49,2 394 249
720,1 661,3 6586  2.0400  2.001,1 1.9
181,7 158,0 139,6 4793 4433 8,1

Tbe output of crude steel rose 6.7%. with a slight increase of 2%
for rolled products, while wires rose 8.1%. all compared to same

périod last year.

Cbmpored fo the previous quarter, the oufput of rolled products

rose 9%. with wires production up 15%.

i




Os volumes de vendas por setores e por mercados estdo The sales volumes for various sectors and markets are

assim distribuidos: : distributed as follows:
Quadro 2 - Vendas Empresas Belgo (Unid. 10° 1) Toble 2 - Sales Belgo Companies (Unit 10° fons)
2002 2002 2001 A%
. 327 227 12T jon/set jan/set

MERCADO INTERNO - DOMESTIC MARKET

SETOR DE SIDERURGIA (") - STEEL SECTOR (*)

- Controladora - Parent Company (Monlevade. Vitdria and Piracicaba Plants) 4056 383,7 3345 11238 1.107.5 1.5

- BMP - (Juiz de Forg Plant) 206.9 149.8 1452 5019 520.6 3.6

- Itadna SiderUrgica Ltda. - dtatna Plant) - 0,1 2,7 2.8 40,7 @3
TOTAL . ' 612,5 533,6 482,4 1.628,5 1.668,8 2,4)
SETOR DE TREFILARIAS - WIRESISECTOR

- BMB / BBA / JOSSAN ‘ 132,5 127,2 124,7 384,4 378,1 1.7
MERCADO EXTERNO - EXPORTS

SETOR DE SIDERURGIA - STEEL SECTOR

- Controladora - Parent Company (Monlevade. Vitéria and Piracicaba Plants) 117.6 126.6 1164 360.6 2863 26,0

- BMP - (Juiz de Fora Plant, . 59,8 36,2 25,5 1215 106 -
TOTAL P 1774 162,8 1419 482,1 296,9 62,4
SETOR DE TREFILARIAS - WIRES SECTOR

- BMB / BBA / JOSSAN 21,8 15,5 10,2 47,5 35,9 32,3
Venda Total do Setor de Sidérurgiu - Total Sales - Steel Seclor 789.9 696.,4 624,3 2.110,6 1.965,7 74
Venda Total do Setor de Trefilorics - Total Sales - Wires Sector 154,3 142,7 134,9 4319 4140 4,3
™ Inclui vendas para empresas de trefilarias. (") Includes sales to wire companies

A refracdo no volume de vendas para o mercado interno no Shrinking domestic sales volumes for the Steel Sector reflect
Setor de Siderurgia & reflexo do menor nivel de atividade more sluggish economic activities during 2002. However, a
econdmica no ano 'de 2002. Registra-se, entretanto, 14.8% domestic sales increase was noted during the 3rd
uma recuperacdo de 148% nas vendas domésticas do 32 Quarter compared to the 2nd Quarter of the current year.
trimestre em rela¢cdo ao 2¢ frimestre do ano em curso.

As exportacdes, tanto no Setor de Siderurgia quanto no Setor Exports by both the Steel and Wires Sectors rose significantly by
de Trefilarias, tiveram um crescimento significativo de 62.4% e 62.4% and 32.3%. respectively.

32,3%, respectivamente,
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Os impactos das medidas protecionistas do mercado internacional
tiveram seus efeitos reduzidos na Belgo pelo fato da Empresa
concentrar as exportacdes em produtos especiais, ndo
atingidos diretamente por aquelas medidas. Com relagdo aos
produtos que estdo sendo mais pendlizados por aguelas

decisdes, estamos buscando, com éxito, mercados alternativos.

Resultados

The effects of the protectionist measures imposed on international
‘markets were mitigated for Belgo by the fact that its exports are
: ceoncentrated in special products that were directly affected by
{fhese measures. Meanwhile. alternative markets are being
successfully sought for products penalized more heavily by

ithese decisions.

No quadro abaixo apresentamos os destaques financeiros e

alguns indicadores da Controladora.

Quadro 3 - Destaques Financeiros - Controladora

Em RS milhdes - &S million

Receita Bruta - Gross Revenues

Receita Liquida - Net Revenues -
Mercado interno - Domestic market
Mercado externo - exports

Lucro Operacional (EBIT) - Operating Profit (EBIT)

Despesas financeiras liquidas - Financial expenses. net

Variagdes monetdrias e cambidis - Monetary and foreign exchange variations
Equivaténcia Patrimonial - equity earnings

Receitas (Despesas) ndio operaciondis - Non-Operating Revenues (Expenditures)
Lucro Liquido - Net profit

Geragdo de Caixa (EBITDA) - Cash Flow Generation (EBITDA)

Investimentos - (avestments

Earnings

The Table below presents the financial highlights and some

indicators for the Parent Company.

?Table 3 - Financial Highlights - Parent Company

Aumento (reducdo) capital de giro operacional - increase reduction) operating wording capftal (72,5)

Endividamento liquido - nNet debt
Disponibilidades (no final do periodo) - Cash on hand and banks (at end of period)

Patriménio iquido - net equity
Ativo total - Ttat assets
ROCE (%)

. ROE (%)

Por lote de 1000 agdes - Per 1,000 shares

Lucro liguido - et profits
Patriménio liquido - Net equity

Ne de empregados - employees

A receita liquida cresceu 27,0% no periodo.

O lucro operacional (EBIT) e a geragdo de caixa operacional
(EBMDA) apresentarom um crescimento consistente e significativo
de 64.8% e 51,8%, respectivamente, fundamentado nos volumes
de venda e depreciagdo cambial para o mercado externo, e

2002 2002 2000 A%

327 227 127 jan/set jan/set
590.6 523,1 4559 15696 12471 259
456,7 399,0 3522  1.207.9 9514 27,0
3740 3302 2037 997.9 8004 247
827 68,8 58,5 2100 1510 39,1
141,7 109,2 93,6 3445 209,1 64,8
©9.0) @30 ©2 (313 (@37.6) 2492
28,1 101 49 43,1 387 114
7.4 252 383 709 688 31
©.7) (7.6) (16.4) @47 @0 570
52,6 64.4 82,1 199,1 1657 202
1615 128,7 12,8 4030 2654 518
538 316 272 12,6 792 422

(26.5) @35 (1225 76,7
2645 3219 3816 2645 3185 A70)
4824 4058 3966 482.4 4652 37
22049 2.152,3 20879 22049 20448 78
3727 35272 34334 37270 33569 110
24,1 21,8 21.8 229 16.9 -
97 12,1 16,1 126 12 ;
7,78 952 12,14 29,44 2450 202
326,05 318,27 30874 32605 302,37 78
2923 2917 2966 2923 2964 (1.4

Nef Revenues rose 27.0% over the period,

7?19 operating profits (EBID) and operating cash flow generatfion
(EBITDA) rose steadily and significantly by 64.8% and 51.8%.
réspecﬁvely, buoyed by sales volumes and foreign exchange
depreciation on foreign mafkefs,-in parallel to price reafignments



no redalinhamento de pregos no mercado doméstico
decorrentes do aumento dos custos de produgdo
principalmente em insumos bdasicos (sucata, gusa e coque
entre outros), energia e servigos.

A geracdo de caixa (EBITDA) da Controladora alcangou
RS 403.0 milhdes no periodo de janeiro a setembro do ano em
curso e RS 161,56 milhdes no terceiro frimestre de 2002.

A Empresa vem mantendo quase foda a sua disponibilidade de
caixa em aplicacoes financeiras afreloda & variagao cambial.

O lucro liquido da Beigo foi de R$ 199,71 mihdes com
crescimento de 20.2%.

O gjuste iquido a valor d;: mercado determinado pelo Banco
Central e pela CVM - Comissdo de Valores Mobilidrios
impactou negativamente o lucro liquido em R$ 72,0 mithdes
no 32 frimestre e em RS §1,5 milhées no periodo de janeiro a
setembro de 2002, valores estes reversiveis até o vencimento
das aplicagoes. :

A BBA - Belgo Bekaert :Arames S/A, a BMB - Belgo-Mineira
Bekaert Arefatos de Arcme Ltda., a BEMEX Comercial, a
BIL - Bemex Internafional Limited e a BMF - Belgo-Mineira
Fomento Mercantil Ltdd. contribuiram positivamente para a
equivaléncia patrimonidl, que foi de R$ 70.9 milhdes.

A desvalorizagdo do Real afetou o endividamento da Usina
Hidrelétrica Guilmon-Amcrim S/A, prejudicando a equivaléncia
pattimonial.

O resultado da BMP foiafetado no 3¢ trimestre de 2002, por
maior despesa de arendamento das instalagdes industriais,
decorrentes de clausula contratual, sem efeito no fluxo de caixa.

A Empresa, face a expectativa de crescimento da demanda
do mercado interno pdro a construgdio civil, considerou no
Plano Plurianual de Investimentos 2001-2004 a duplicagdo da
capacidade de produc;do de vergalhdes na Usina de
Piracicaba. O investimento estd orgado em US$ 70 milhées e
acrescentard, a partir de 2004, meio milhdo de toneladas de
vergalhdes junto ao mdior mercado consumidor de ago para
a construgdo civil do Pdis.

on the domestic market due fo rising production costs, mainly
for basic feedstock (including scrap. pig fron and coke), energy
and services.

Cash flow gene;oﬂon (EBITDA) by the Parent Company
topped RS 403.0 milion from January through September this
year and RS 161.5 million during the 3rd Quarter of 2002.

The Company has been keeping almost alff ifs cash on hand in
short-term financial investments tied to the foreign exchange rate.

The Net Profits of Belgo rose 20.2% to RS 199.1 million,

The net adjustment fo the market value determined by the Brozilion
Central Bark (Banco Cenfral) and the Braziian Securiies Commission
(CVM - Comisséio de Vaoleres Mobiicrios) had a negafive impact on
the net profits of RS 72.0 milion for the 3rd Quarter and RS 91.5 milion
from January through September 2002, with these figures subject to
alferation by the maturity date of these financial investments.

Positive coniributions of RS 70.9 million to equity earnings came
from BBA - Belgo Bekaert Arames S/A, BMB - Belgo-Mineira
Bekaert Artefatos de Arome Ltda., BEMEX Comercial,
BiL - Bemex International Limited and BMF - Belgo-Mineira
Formento Mercantil Ltde.

The devaluation of the Real affected the indebtedness of
Usina Hidrelétrica Guilman-Amorim S/A, with adverse effects
on the equity earnings of this hydro-power plant.

The 3rd Quarter earnings posted by BMP in 2002 had no effects
on the cash flow, due fo higher leasing charges on the industrial
facilities under the confract.

With rising dermandss from the civil construction sector expected
on the domestic market, the Pluri-Annual investment Plan
2001-2004 intends to double the rebars production capacity of
the Piracicaba Plant. Budgsted at USS 70 million, from 2004
onwards, these investments will add half a million tons of rebars
to the largest steel consumption markets for civil construction
in Brazil,
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Margens da Controladora

Parent Company Margins

Nos 4 trimestres de 2001 e nos trés trimestres de 2002

/

1101 2T 41 1102 2702 3102 1701
Margem EBIT % / EBIT margin %

26,6 27.4

* As margens EBIT e EBITDA foram impactadas no 42 trimestre de 2001 pela
reversGo de RS 29 milhdes de provisdes.

** Margem fiquida reduzida no 4° fimestre de 2001 pela provisGio para contingéncias
de R$ 120 milhdes para eventuais perdas na Acindar (Argentina).

*** Margem liquida reduzida no 22 trimestre de 2002 pelas provisdes (RS 15 mithdes)
para eventuais perdas extraordindrias (basicamente matuc com Acindar) e de
djuste a valor de mercado nas aplicacdes (RS 19,4 milhdes).

°*** Margem liquida Impactada no 32 trimestre de 2002 pelo gjuste a valor
de mercado nas aplicagdes financeiras de RS 72 milhdes e pela equivaléncia
patrimonial da BMP, onerada pelo valor adicional do arrendamento de R$ 47,3
milhdes.

Reducdo do endividamento fiquido consolidado
em 7,7% no 3° timestre e 18,9% no periodo de
janeiro a setembro de 2002

; For alf four quarters of 2001 and the first three quarters of 2002,

ar

320 323 354

1TO2 2102 37102
Morgem EBITDA % / 5BITDA margin %

14,3 160

212 233
16,1 11,5
I I I - I I
1101 2T 3T  471** 1702 21027 3102"***
Margem liquida % / Net margin %

* The EBIT and EBITDA margins were adversely affected during the 4th Quarter of
2001 through the reversal of provisions totaling RS 29 million.

= The net margin shrank during the 4th Quarier of 2001 due to the establishment
of a contingencles provision totaling RS 120 miflion set aslde to cover possible
future losses by Acindar (Argentina).
* The net margin shrank during the 2nd Quarker of 2002 due to the establshment of
‘provision (RS 15 million) set aside to cover possible future losses (basically the Acindar
loan) and adjusting the market vatue of the financial invissiments (RS19.4 milion),

11t The net margin was adversely affected during the 3rd Quarter of 2002 through

the adjustment of the market value of the financial investments of RS 72 million
and the equity earnings of BMP. burdened by RS 47.3 million due to the higher
leasing rofe.

7 Consolidated net debt down by 7.7% during
‘the 3rd Quarter and 18.9% from January
- through September 2002

Na tabela abaixo, ilustramos a composicdo, o perfil e a

moeda dos financiamentos da Companhia:

Quadro 4 - Composicao do Endividamento Liquido

Em R$ milhdes - R$ miliion

Belgo - Belgo

Demais empresas do setor de siderurgia - BMP and itaina
Trefilarias - Wire Plants

Guilman-Amorim - Guiman-Amorim Hydro-Power Plant
Outras - Others

Total Divida Liquida - Total Net Debt
- Divida curto prazo - Short term debt (financial investment)
- Divida longo prazo - Long term debt

(1) Divida em US$ convertida em R$

Em R$

3760

135,5

06!

(22.3)

48

494,6

61,1
4335 ¢

' The following Table illustrates the composition, profile and
|
currency of the Company financing:

Table 4 - Net Debt Composition

3°T 2002 2°T 2002 172002 31/12/2001
Em US$ (1) Total Total Total Total
(11.5) 264.5 3219 3816 363.5
80 143.5 192,4 207.4 240,0

401 40.7 531 499 88,5
305.8 283.5 2100 1745 185.6
7.2 (22.4) 8.0) a9 .0)
215,2 709.,8 769.4 808,5 875,6
(218,1) (157.0) (48.4) (162,5) 89.8
4333 866.8 8178 9710 785.8

(1) Debit in USS converted to RS




O endividamento liquido consolidado diminuiu efn R$165,8

milhdes, se considerado o valor registrado em 31/12/2001 de
RS 875.6 milhdes. Todas ds Empresas Belgo, com excecdo da
Usina Hidrelétrica Guilmah-Amorm contribuiram para aquela

amortizagdo.
O endividamento liquido em moeda estrangeira representa
30% do total consolidado e concentra-se basicamente na

Hidrelética Guilman-Amorim, financiada pelo IFC.

O Indice de cobertura (divida liquida de longo prazo dividida

pelo EBITDA anualizado) do Consolidado é de apenas 0.9,

afestando o baixo nivel do endividamento das Empresas Belgo.

Fluxo de Caixa da Controladora

Consofidated net debt shrank RS 165.8 million compared to the
amount of RS 875.6 million posted on December 31, 2001. All
the Belgo companies except the Guiman-Amorm Hydro-Power

Plant contributed to this amortization.

Net debt in foreign currency accounted for 30%. of the
consolidated total, concentrated largely in the Guiman-Amornim

Hydro-Power Plant and financed by the IFC.
The Consolidated debt / equity ratio (long-term nef debt

divided by the annualized EBITDA) is only 0.9, reflecting the low
debt levels of the Belgo Enterprises.

Parent Company Cash Flow

O fluxo de caixa das btividcdes operacionais alcangou
RS 260 milhdes no 3¢ imestre & R$ 581 milhdes no periodo de janeiro
a setembro de 2002, 98 2% superior ao do mesmo periodo de 2001,
O investimento liquido erﬁ controladas, imobilizagdes e diferido
atingiu RS 58.1 mihdes no 3¢ trimestre e RS 141.9 milhdes no
periodo, ulirapassando em 83.3% os investimentos realizados

no mesmo periodo de 2001,

Foram pagos em janeiro de 2002 RS 56,5 milhdes de Juros
sobre o Capital Préprio, liquidos de imposto de Renda.
A amortizagdo de empréstimos, financiamentos e debéntures,

fiquida de novas captacgdes, atingiu R$ 286,6 milhdes no periodo.

Dessa forma, tivemos um aumento de disponibiidades da ordem

de RS 96,1 milhdes no periodo de janeiro a setembro de 2002,

The operating cash flow fopped RS 260 millon during the 3rd
Quarter, reaching RS 581 milion for January through September
2002, 98.2% higher than the figures for the same period in 2001.

Netinvestmentsin subsiciary companies, property, plant, equipment
and deferred reached RS 58, 1 milion during the 3rd Quarter, fopping
RS 141.9 milfion for the period and reflecting an 83.3% increase over
investments allocated during the same period the previous year.

In January 2002, interest on equity capital reached RS 56.5 million,
net of Income Tax. he amortization of loans, financing and
debentures fotaled RS 286.6 million over the period. net of fresh

uptake funding.

This resulted in an increase in cash on hand and banks of some

RS 98.1 million from January through September 2002,
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Quadro 5 - Demonstragdo do Fluxo de Caixa | Table 5 - Cash Flow Statement
Controladora (R$ milhdes) Parent Company (R$ million)
2002 2002 2001 A%
32T 22T 127 jan/set  jan/set
Lucro liquido - Net profits 52,6 64,4 82,] 199.1 1657 202
Deprecia¢des / Amortizagdes - Depreciations / Amortizations 19.8 19.6 193 58,7 56.3 43
Participagdes em empresas confroladas - Stakes in subsidiory companies 7.4 (25.2) (38.3) (70,.9) (48.8) 31
Resultado da alienagdoe do ativo permanente, liquidas - Eamings Through divestment of permarent asset. net 0.2 . 0.1 BECAD) 0.2 79 -
imposto de Renda e contribuicdo social diferidos - income Tax and social securtty, deferred 28,3 2238 260 771 70.3 9.7
Outros (principalmente juros e var. cambial) - Others (mainly interest and foreign exchange variations) 138.,2 1101 28,1 2817 1355 1079
(Aumentos) Redugdes de Alivos: (increases) Reductions in Assets:
Clientes - Customers 47.8) a9 14,0 45,7y (560 (184
Estoques - inventorles 2.1 (7.3) a.n 123) 9N G499
Qutros ativos - Other assets . 14,8 6.5) Q370 (28,7) (129 1225
Aumentos (Reducdes) de Passivos: Increases (Reduclions) in Liabilifies:
Fornecedores - Suppliers 50.4 37,2 14,7 102,3 (13,3 -
Qutros passivos - Other liobilities 8,7 31 131 19.6 432  (54.6)
Fluxo de Caixa das Atividades Operacionais - Cash flow - Operating Actlvities ‘ 259.9 206,4 114,8 581,1 293,2 98,2
(Aquisicdo) alienagdo de investimentos - (Acquisition) divestment of investrents 4.6) 10.8) 16.6) 320 (72) 3444
(Aquisicdo) dlienacdio de imobilizado e diferido - (Acquisition) dvestment of property. plant, equipment and deferred (53,5) (28.2) 28.2) 1099 (702 56.6
Fluxo de Caixa das Atividades de Investimentos - Cash Fiow from Invesiment Activities (58,1) (39,00 (44,8) (1419  (77,4) 83,3
Aumento (redugdo) dos empréstimos e financiamentos - increase (reduction) in joans and financing  (125.2)  (158,2) 29 (280,5) (138.4) 1027
Emissdo (resgate) de debéntures e outros - Emission (redermption) of debentures and others - - ®.) . [CRD)] - -
Pagamento de dividendos/juros capital préprio - Payment of dividends/interest on equify - - (56.5) (56,5) (136,1) (58.5)
Fluxo de Caixa das Alividades Financeiras - Cash Flow from Financial Activities ‘ (125,2) (158,2) (59,7 (343,1) (274,5) 25,0
Aumento (Reduc¢do) das Disponibilidades - Increase (Reduction) in Cash on Hand and Banks 76,6 92 10,3 96,1 (58,7) -
Disponibitidades no infcio do periodo - Cash on hand and banks at start of period | 405.8 3966 386.3 3863 5239 (26,3
Disponibilidades no fim do periodo - Cash on hand and banks af end of period , 4824 4058 396.6 4824 4652 37
Resuitado Consolidado - Empresas Belgo Consolidated Earnings - Belgo Companies
Quadro 6 ) Table 6
2002 2002 2001 A%
Em R$ milhdes - RS million 3T 227 1T jan/set jan/set
Receita bruta - Gross Revenues 1.153.8 9204 862.4 2.936.6 2.293.8 280
Receita Liquida - Nef Revenues 905,6 709,0 670,0 2.284,6 1.756,7 30,1
Mercado interno - Domestic market 699.0 5787 563.5 1.841,2 15413 19.5
Mercado externo - Exports 2065 1303 1065 4433 2154 105.8
Lucro Operacional (EBIT) - Operating Profits (E8IT) . 2508 193,8 192,1 636,7 4412 44,3
Despesas financeiras - Financial expenses, net L (97.8) 39.7) (17.2) (154.5) 76.3) 102,85
Variagdes monetdrias e cambiais - Monetary and foreign exchange variations (25,5) 229 8.2 56.6) 9.9 -
Equivaléncia patimonial - £quity eornings .7 1.3 1.6 56 Q270 -
Receitas (despesas) ndo operacionais - Non-Cperating revenues (expenses) ! 5.4) 19.2) 17.8) 42.4) (55.5) (23,6)
Lucro Liquido - Nef profits 52,6 65,9 99,7 218,2 1716 27,2
Parcela do grupo - Group portion 640 63,1 82,9 2100 164,9 27.3
Geracgdio de Caixa (EBITDA) - Cash Flow Generation (EBITDA) 287,5 230,1 2280 745,6 535,0 394
Investimentos - Investments 74.5 565 43,0 1740 136.2 27.8
Aumento (reducdo) capital de giro operaciondl - increase treduction) in operating working capital. - (85,9) 10.4) (14.9) a2 191.4 -
Endividamento liquido - Net debt - 7097 7695 808,5 709.7 9049  (21,6)
Disponibilidades (no final do periodo) - Cash on hand ond banks (at and of perioc) 5959 4965 6226 5959 5166 15,4
No Final do Periodo - Af End of Period
Patriménio liquido - Net equity 23746 2.346,0 22935 23746 22133 7.3
- Acionistas n@io controladores - Non-controlling sharehoidiers 184.2 207 2177 1842 180.3 272
- Parcela do grupo - Group portion 21904 21389 20758 2.1904 2.0330 7.7

Afivo total - Total assets . 4.9644 4.608.1 44440 4964.4 4.394.3 13.0

N¢ de empregados - Employees 6.989 7.036 7.182 6.989 7.238 3.4
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Demonstragdo do Fluxo de Caixa Consolidado

Consolidated Cash Flow Statement

(R$ milhdes) (RS million)
Quadro.7 Table 7
2002 2002 2001 A%
32T 2°7 1°T jan/set jan/set
Lucro liquido - Net profits 640 63.1 82,9 210,0 1649 273
Depreciagdes / Amortizagdes - Depreciation / Amortization 36,6 36.4 36,0 109.0 939 16,1
Participacéo do acionista ndo ‘controkador - Stake held by norrcontroling shareholder 23,0 (10,6) 12,4 21.2) 10.8) 96,3
Participag¢des em empresas controladas - Stakes in subsidiary companies 48 14 11.8) (5.3) 322 -
Resultado da dienagdo do afivo pemcanente, iquidas - Eamings on dvestment of permanent asset, net 28 0.1 0.6 35 73 (G20
Imposto de Renda e contribuigdo social diferidos - income Tax and social security, deferred 56.1 335 554 145,0 87.8 65,1
Qutres (principamente juros € var. cambial) - Cthers (mainly inferest and foreign exchange variations)  236,2 1741 338 4441 2627 69,1
(Aumentos) Redugdes de Aﬁvos: - (Increases) Reductions in Asset;
Clientes - Customers (83.3) 0.8 23.3) (105.8) 1392y (240
Estoques - inventories 27.3 2.1 (7.6) a.4) @71 (96,2
Outros ativos - Other assets 70.%) 46.1) (GYh) a21.9) (95.3) 279
Aumentos (Redugdes) de Pbssivos: - (Increases) Redluctions in Liabilities:
Fornecedores - Suppiiers 451 40,4 07 86.2 2.4 -
Qutros passivos - Other liabilities 1255 247 211 171.3 85,1 101.3
Fluxo de Caixa das Atividades Operacionais - Cash flow - Operating Activities 421,7 296,7 195,1 913,5 449,1 103,4
(Aquisic&o) alienagdo de investimentos - (Acquisiion) divestment of investments 12.8) 70 2.1 Q.7 675 (945)
(Aquisic&o) alienagdo de imobilizado e diferido - (Acquisition) divestment of property, (75.4) (83.3) (44,2) Q72,9 (131.8) 31.2
plant and equipment and deferred
Fluxo de Caixa das Atividades de investimentos - Cash Flow - Investment Activities (88,2) (46,3) (42,1) (176,6) (199,.3) (11,4
Aumento (redugdo) dos emprés’rimos e financiamentos - increase (reduction) in foans and financing (210,4)  (362,2) 941 (478.5) (228.0) 109.9
Emissdo (resgate) de debéntures e outros - Emission (redemption) of debentures and others 4.3) 3.9 (10,3 (18,5) 12,2
Pagamento de dividendos/juros capital préprio - Payment of dividends/interest on equity 9.4 (10,4 (57.5) 87.3) (145,5) 40,0y
Fluxo de Caixa das Atividades Financeiras - Cash flow - Financiat Activities (234,1) (376,5) 26,3 (584,3) (361,3) 61,7
Aumento (Redugdo) das Diéponibilidodes - Increase (Reduction) in Cash on Hand and Banks 99,4  (126,1) 179.3 152,6 (111,5) -
Disponibilidades no inicio do pefiodo - Cash on hand and banks: start of perod 496.5 6226 4433 4433 6281 (29.4)
Disponibilidades no fim do periodo - Cash on hand and banks: end of period 595.9 496,5 6226 595,9 5166 154
Dados Consolidados do Setor de Trefilarias Consolidated Data - Wires Sector
Quadro 8 - Dados Selecionados - BBA + Jossan + BMB Table 8 - Selected Data - BBA + Jossan + BMB
2002 2002 2001 A%
Em R$ milhoes - 73 milion 32T 2¢ T 19T jan/set jan/set
Recelta bruta - Gross revenuss 379.4 3291 3111 1.019.6 8459 205
Receita Liquida - Net Sales 297,7 255,9 240,0 793,6 652,0 21,7
Mercado interno - Domestic market 256,7 2288 2245 7100 594.,6 19,4
Mercado externo-- £xpofts 410 27,0 18,5 83,5 575 452
Lucro Operacional (EBIT) - iOpsrating Profits (EBIT) 72,4 50,9 47,8 1711 1311 30,5
Receitas (Despesas) financeiras - Financlal revenues (expenditures) a.n 29 29 a.n @1 (864
Variagdes monetarics e Cmeidis - Monetary and forelgn exchange variations “@. 5.2 ©.8) (10,9 27.5) (60,4
Lucro Liquido - Net profit 59,6 43,8 324 135,8 79,7 70,4
Parcela do grupo - Group portion 350 257 191 79.8 47,8 66,9
Equivaléncia Patrimonidl - €quity earnings 130 85 2,7 24.2 9.3 160.2
Geragdo de Caixa (EBITDA) - Cash Flow Generatlon (EBITDA) 83,8 623 58,9 205,0 152,0 349
Investimentos - invastments 87 62 a6 19,5 379 (48.5)
Endividamento fiquido - Net debt 40,7 53,3 50.0 40,7 1.0 3.3
N¢ de empregados - Employees 2.207 2.251 2.297 2.207 2331 6.3
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O aumento das vendas no mercado interno e nas exportagoes
de frefilados estimulado pela desvalorizagdo do Real e
concentrados em produtos de alta tecnologia e de maior valor
agregado confribuiram para um aumento da receifa fiquida de
21,7%, um expressivo aumento no lucro operacional de 30,5% e

na geracdo de caixa de 35%, afingindo RS 205,0 milhdes.
As politicas de amortizacdo de divida com a geragdo de caixa
permitiram uma redu¢do de 63.3% no endividamento fiquido

do Setor de Trefilarias.

O lucro liquido aumentou 70.4% em relagdo ao mesmo periodo

do ano passado.

Mercado de Capitais

i
/?ising domestic and export sales of wire products were spurred
t}y the devaluation of the Real, concentrated in high-technology
pjroducrs with higher added value, boosting Net Revenues by
21.7%, in paraffel to a significant increase in the Operating
érofirs of 30.5% and cash flow generation up by 35% to
RS 205.0 miflion,

Tbgether with the cash flow generation, the debt amortization
A)o/icies resulted in a 63.3% reduction in the net debt of the

|
Wires Sector.

Nef profifs rose 70.4% over the same period last yeor,

Capifals Market

No periodo de janeiro a setembro de 2002 foram negociadas
na BOVESPA 1172 milhdes de Acdes Ordindrias (BELG3) e 479.3
milhdes de A¢bes Prefenciais (BELG4).

O total das transagdes montou a RS 126 milhdes, em
3.439 negbcios.

As acdes ordindrias e preferenciais tiveram uma valorizagdo
de 110,77% e 105,90% respectivamente, sem se considerar os
juros sobre o capital pagos em janeiro de 2002. No mesmo
periodo, o indice IBOVESPA teve uma queda de 36,56%.

O valor de mercado da Belgo em 30/09/2002 atingiu
RS 1.932,9 milhdes, contra RS 926,8 milhdes em 31/12/2001.

Quadro ¢ - Indicadores de Mercado

R$ / Lote 1000 acdes - RS / 1000 shares

Cotagdes de fechamento - Closing prices
Cotagdes de fechamento - Closing prices

R$ milhdes - R$ million

Vator de mercado - Market value

from January through September 2002, 117.2 million Common
Shores (BELG3) and 479.3 million Preferred Shares (BELG4) were
fraded on the Séo Paulo Sfock Exchange (BOVESPA).

The total amount of these transactions reached $§ 126 million in
3,439 frades.

‘jThe common and preferred share prices rose 110.77% and
1106.90% respectively, not including the interest on equity paid
fin January 2002, Over the same period, the S&o Paulo
}Exchange Index (IBOVESFA) dropped 36.56%.

On September 30, 2002, the market value of Belgo

reached RS 1,932.9 million, compared fo RS 926.8 million on
December 31, 2001,

Table 9 - Market Indicators

1997 1998 1999 2000 2001 Set/02

ON 58,99 78,00 112.00 129.00 130,00 274,00
PN 53,00 37.00 120,00 130.99 146,67 302,00
2525 2722 7802 878.0 9268 1.9329
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